R. SCOTT BERG
Forest Certification Consultant

95174 COOK ROAD, FERNANDINA BEACH, FL 32034
PHONE: 904-277-4596 * CELL: 904-206-0118 *RSBergAssoc@aol.com

April 24, 2014

Mr. Brian Condon

Biomass Procurement Manager
Gainesville Renewable Energy Center
11201 NW U.S. Highway 441
Gainesville, Florida

32653

Subject: Audit Summary of the Independent Audit of the Minimum Sustainability Standard (MSS)
Dear Mr. Condon:

Thank you for the opportunity to conduct an independent audit of BioResource
Management, Inc.'s conformance to the fuel procurement practices and Minimum Sustainability
Standards for Forest-Produced Biomass (MSS) as outlined in Sections 4.3 and 4.5 and Appendix
VIII of the Gainesville Renewable Energy Center — Gainesville Regional Utility Power Purchase
Agreement (PPA). This audit was completed to fulfill Section 4.5.1 of the PPA, the requirement to
conduct semi-annual independent audits of your conformance.

Conclusions:

I found that the Gainesville Renewable Energy Center (GREC) is in "Full Conformance™
with the requirements as set out above and contained in the attached Audit Checklist (BIO-DOC-
03). Idid find one Opportunity for Improvement (OFI) addressing the requirement that your
organization conduct semi-annual inspections of each of your suppliers. While your organization
has conducted two such audits during the first four months of 2014, the opportunity for
improvement is to conduct additional audits to avoid a backlog at the end of the six month period.

Methodology:
I employed the auditing approach that I have used in conducting approximately forty-five

(45) internal and independent audits to the Sustainable Forestry Initiative® (SFI), Forest
Stewardship Council® (FSC), the Program for the Endorsement of Forest Certification® (PEFC),
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the National Alliance of Forest Owners (NAFQ) and the American Forest Foundation® (AFF)
Standards of Sustainability.

This independent audit consisted of interviews with your staff, contractors and land
managers; inspection of your records and documents; and field site visits to a sub-sample of
harvested tracts, both active and closed-out. The Objective Evidence that was identified provided
sufficient assurance that your organization is in "Full Conformance," based upon auditing
guidelines established by ISO 19011:2011, Guidelines for auditing management systems.

The independent audit took place at GREC and the surrounding area on April 3-4th, 2014. I
met at your office for an Opening Meeting with you and Ryan Sims of your staff and Joe Wolf, the
GRU Forester. Ithen conducted a Desk Audit of your documented procedures and other written
and electronic copies of objective evidence of conformance.

We then travelled to the field and inspected ten (10) field sites. These field sites were pulled
from a random draw of every seventy-fifth load of fuel delivered to your facility, totaling one
hundred and eleven (111) loads of fuel from your Delivery Ticket database. Once the overall
random sites were identified I removed the sites that were outside of the scope of the MSS,
including residual material from mills and urban sources, representing approximately 35% of all
Delivery Tickets.

I then applied a risk-based set of selection criteria to guide my site visits towards those sites
with the highest risk of issues with Silviculture Best Management Practices (BMPs) or other areas
of concern indicated by the MSS. I identified wetlands and water features as high priority, those
sites containing Threatened and Endangered Species, sites where the logging contractor was present
and currently operating and the remaining sites that have been recently closed-out.

I also identified the key logging contractors and suppliers that deliver biomass fuel to
GREC. Three of six producers delivering fuel subject to the MSS at the audit date were visited and
interviewed at active or recently completed production sites during the audit.

To document the independent audit, I used specific procedures and forms as an official
record of the audit process. Attached to this Audit Summary are the following documents:

1) Introductory Letter and Audit Plan,

2) Audit Attendance Sign-in Sheet (BIO-DOC-01),
3) Audit Agenda (BIO-DOC-02), and

4) Standards Audit Checklist (BIO-DOC-03).

The Standards Audit Checklist (BIO-DOC-03) contains each of the required elements of the
MSS and the PPA. The Audit Checklist contains a description of the Objective Evidence of
Conformance, including the documents reviewed, the personnel interviewed and the field sites that
were visited. Those detailed findings can be found in the Audit Checklist and are not repeated here
in the Audit Summary.
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I enjoyed conducting the independent audit of your operations. If I can answer any
additional questions or provide additional information, please feel free to give me a call at 904-277-
4596 or email at rsbergassoc@aol.com. Ilook forward to addressing any questions you or your
Team may have and providing any future audit services going forward.

Sincgrely,

el 0
Scott Berg, President,

R.S. Berg & Associates, Inc.
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R. SCOTT BERG
Forest Certz'ﬁaztz'on Consultant

95174 COOK ROAD, FERNANDINA BEACH, FL 32034
PHONE: 904-277-4596 * CELL: 904-206-0118 *RSBergAssoc@aol.com

March 12, 2014

Mr. Brian Condon

Biomass Procurement Manager
Gainesville Renewable Energy Center
11201 NW U.S. Highway 441
Gainesville, Florida

32653

Subject: Independent Audit Plan Addressing the Minimum Sustainability Standard (MSS)
Dear Mr. Condon:

I appreciate the opportunity to submit an Audit Plan to conduct an independent audit of
conformance to the fuel procurement practices and Minimum Sustainability Standards for Forest-
Produced Biomass (MSS) as outlined in Sections 4.3 and 4.5 and Appendix VIII of the Gainesville
Renewable Energy Center — Gainesville Regional Utility Power Purchase Agreement (PPA). 1
understand that your Power Purchase Agreement (PPA) with the Gainesville Regional Utilities
requires this semi-annual audit and contains additional requirements.

I will serve as the Lead Auditor for the project. I am a qualified Lead Auditor that has
conducted approximately forty-five (45) internal and independent audits to the Sustainable Forestry
Initiative® (SFI), Forest Stewardship Council® (FSC), the Program for the Endorsement of Forest
Certification® (PEFC), the National Alliance of Forest Owners (NAFO) and the American Forest
Foundation® (AFF) Standards of Sustainability. I have also completed the Lead Auditor training
course for ISO 14001 Environmental Management Systems (EMS).

I will be using specific forms and documents to conduct the independent audit. Attached to
this Audit Plan are the following documents for your review and approval:

1) Audit Attendance Sign-in Sheet (BIO-DOC-01),
2) Audit Agenda (BIO-DOC-02), and
3) Standards Audit Checklist (BIO-DOC-03).

I propose to use and fill out these checklists and forms as an official record of the Minimum
Sustainability Standard (MSS) independent audit. Please consider sharing these documents with
your Certification Team and other responsible personnel in preparation for the independent audit.
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During the Opening Meeting, I will circulate the Audit Attendance Sign-in Sheet (BIO-
DOC-01) to record the personnel that are involved in the independent audit process. Other
contractors and stakeholders that are interviewed will also be asked to sign the Attendance Sheet.

The Audit Agenda is outlined in BIO-DOC-02 and contains an overview of the Phase I
Readiness Review scheduled for March 17, 2014 at 10:00-12:00 am. This will be a conference call
where we will review the Audit Plan and make appropriate preparations for the Phase II Audit. The
Phase II On-site Field Audit is scheduled for April 3-4, 2014 at your office in Gainesville, Florida.

During both Phases of the independent audit process, I will:

Review progress in achieving the MSS and PPA requirements;

Perform a desk-audit of your relevant documents, plans and procedures;

Verify effective implementation of your program and procedures;

Interview responsible personnel to confirm their roles and responsibilities;

Inspect field sites to verify on-the-ground performance; and '
Evaluate the effectiveness of planned activities and continual improvement of your
programs and plans.

b wb=

I will fill out the Standards Audit Checklist (BIO-DOC-03) in order to document
BioResource Management, Inc.'s conformance to the Minimum Sustainability Standard (MMS) and
the requirements of the Power Purchase Agreement (PPA) Sections 4.3 and 4.5. Please confirm that
these are the relevant requirements that are within scope of the independent audit.

I will use this Auditing Checklist to record and document objective evidence and findings for each
relevant requirement. I will complete a narrative description of the objective evidence including what
documents were reviewed, personnel interviewed, or field sites inspected. A check Mark (X) shall be placed
in the correct columns indicating Conformance (Conform), Non-conformance (Non-Conform), and
Opportunity for Improvement (OFI).

If a non-conformance is found, I will discuss and fully document the rationale for the non-
conformance on the Corrective Action Request (CAR) form (Appendix A). I will ask you to complete the
Corrective Action Plan, perform the Root Cause Analysis, and identify appropriate preventive measures to
avoid a recurrence of the non-conformance. I will approve the Corrective Action Plan and then Close-Out
the Corrective Action, as appropriate. If there are no Non-conformances, I will complete the Audit Report
and Checklist and forward a copy for your review by April 18, 2014. If non-conformances are found,
completion of the Audit Report will depend upon the timing of the closure of the Corrective Actions.

This Audit Plan and schedule can be adapted either in advance or on-site to accommodate
any special circumstances or other unanticipated issues or events. Please communicate back to me
that you have reviewed and approve this Audit Plan and attached documents and are ready to
proceed with the audit process.

If you have any questions regarding this Audit Plan involving the Off-site Readiness Review
and On-site Field Audit, please feel free to contact me at 904-277-4596 or RSBergAssoc@aol.com.
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Warm Regards,

R. ‘S'fzott Berg, Lead %
R.S. Berg & Associaiés] Inc.
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Document Name: Audit Attendance Sign-in Sheet

Document Owner: R. Scott Berg
Last Revised: 3/12/14

Document #: BIO-DOC-02

Page 1 of 1

AUDIT ATTENDANCE SIGN-IN SHEET

Organization’s Name: Mftﬁe M Apz

Auditor’s Name/Title: %
Location (City/State): //5— M

Audit Date: c?—z/«./ 2 - ¢ 7/:9/¢

ATTENDEE'’S NAME

JOB TITLE/PHONE #
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BIO-DOC-02
Proposed Audit Agenda
BioResource Management Inc.

Phase 1 Readiness Review Agenda — March 17, 2014

TIME

10:00 AM

12:00 AM

ACTIVITY
Conduct Readiness Review Conference Call

-Review Audit Plan and Audit Process
-Discuss Scope of the Audit

-Review Audit Checklist

-Agree on Documents/Records for Review
-Review 110 Random Load Tickets for Audit
-Finalize On-site Audit Schedule

Adjourn

Phase 11 On-site Independent Audit

Day 1 Agenda — April 3, 2014 — Gainesville, FI.

TIME
9:00 AM
10:00 AM
12:00 AM
1:00 PM
2:00 PM

5:00 PM

ACTIVITY

Opening Meeting

Conduct Desk Audit and Interviews
Lunch

Interview Contractors and Inspect Files
Begin Field Site Visits

Closing Meeting & Summary of First Day's Findings
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Day 2 Agenda — April 4, 2014 — Gainesville, FL.

TIME
8:00 AM
12:00 AM
1:00 PM
3:00 PM
4:00 PM

5:00 PM

ACTIVITY

Continue Field Site Visits & Interviews

Lunch

Continue Field Site Visits & interviews

Return to Office & Prepare Audit Findings

Final Closing Meeting & Discussion of Findings

End Audit & Adjourn
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BIO-DOC-03
PPA Minimum Standards Monitoring Checklist
BioResource Management, Inc.

Auditor’s Name: __R. Scott Berg, R.S. Berg & Associates, Inc.
Date Completed: 4/24/2014

The Auditor shall use this Auditing Checklist to record and document objective evidence and findings for each relevant requirement as part of semi-annual
program monitoring. A narrative description of the objective evidence should indicate what documents were reviewed, personnel interviewed, or field sites
inspected. A check Mark (X) shall be placed in the correct column indicating Conformance (Conform), Non-conformance (Non-Conform), and Opportunity for
Improvement (OFI). Where a non-conformance is found, the auditor shall fully document the rationale for the non-conformance on the Corrective Action Request
(CAR) form (Appendix A). Indicate (N/A) if the Performance Measure or Indicator is not applicable under Objective Evidence.

Standards Requirements Briefly Describe the Objective Evidence of | Conform | Non- OF1
Conformance (Documents Reviewed, Conform

Personnel Interviewed, Sites Visited)

Appendix VIII Sustainability Standards

1. Minimum Sustainability Standards for Forest-
Produced Biomass

The following standards shall apply only to Forest-
Produced Biomass.

1.1 Seller shall employ, or shall indirectly employ through | Inspected Society of American Foresters (SAF) X
contract, at least two professional foresters to manage the | Certified Forester certificates awarded to Brian

biomass fuel procurement for the Facility. Condon (#4049) and Ryan Sims (#170516). SAF
Certificates can only be awarded to Professional

Foresters.
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Standards Requirements Briefly Describe the Objective Evidence of | Conform | Non- OFI
Conformance (Documents Reviewed, Conform
Personnel Interviewed, Sites Visited)
The Goals identified in a-e were addressed through | X

1.2 Seller shall manage the biomass fuel procurement for
the Facility in accordance with the following general

goals:

a. Promote forest health.

b. Provide for long-term forest productivity by
integrating reforestation with harvesting.

c. Seek to protect forest resources from threats
such as wildfire, pests and diseases.

d. Safeguard critical water, soil and habitat
resources.

e. Apply an ecosystem perspective to preserve
biological diversity.

the following Objective Evidence of Conformance:

Implementation of the Forest Stewardship
Incentives Program that rewards
landowners that participate in the Florida
Forest Service Forest Stewardship
Program.

Interviews with Contractors and land
managers found that providing a market for
low valued wood contributes to improving
forest health and restoration of forest
ecosystems.

Sanitation harvests allow removal of
Southern Pine Beetle infected trees.
Training was provided by Robin Holland
related to Silviculture BMP compliance .
Tract maps with stand types and
waterbodies are provided to contractors to
facilitate protection of water.

Two sites were part of a rehabilitation
harvest to restore native ecosystems and
enhance biodiversity.

Loggers stay within previously harvested
boundaries on the uplands and are not
permitted to expand the size of the harvest
units.

Suppliers state that greater biomass
utilization allows less intensive site
preparation for replanting and reduces
reforestation costs for landowners.
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Standards Requirements Briefly Describe the Objective Evidence of Conform | Non- OF1
Conformance (Documents Reviewed, Conform
Personnel Interviewed, Sites Visited)
Inspected the State of Florida BMP Monitoring X

1.3 Seller shall only utilize biomass fuel harvested in
compliance with the Best Management Practices for
Silviculture published by the Florida Department of
Agriculture and Consumer Services, Division of Forestry
(“BMP”). Presumption of BMP compliance shall be given
to harvested properties covered by a Notice of Intent to
Implement (“BMPNOII”) in accordance with Rule 5I-
6.004 FAC. Up to five percent of the harvest areas not
covered by a BMPNOII shall be randomly inspected by
Seller’s foresters to ensure BMP compliance.

Report showing that BMP compliance is at a very
high level overall (95.3%).
http://www.gfc.state.ga.us/forest-

management/water-
uality/bmps/2011BMPSurveyResults.pdf).

Supplier Inspection Forms were inspected and have
been completed on 55 tracts in 2013 and 28 tracts
in 2014.

BMP training courses were provided to all
Contractors in May 2013 and intérviews indicated
that another training course is scheduled for May
2014.

Staff foresters showed evidence of participating in
Florida Forest Service sponsored BMP Workshops.

Em@gﬂoa.mbaimoﬁ where
streams were crossed and BMPs for water quality
were met. Disturbance to the streambed was

minimized and there was no visible water quality
impact.
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Standards Requirements Briefly Describe the Objective Evidence of | Conform | Non- OFI1

Conformance (Documents Reviewed, Conform
Personnel Interviewed, Sites Visited)

1.4 Seller shall not utilize biomass fuel harvested during Inspected ten (10) tracts that were originally semi- | X

the conversion of a natural forest to plantation forest. natural planted forests. None of the tracts qualified

Natural forest shall be defined as a forest ecosystem that | 38 "Natural."

was naturally regenerated and contains most of the

principal characteristics and key elements of native Tracts that are converted to other land uses are

. . outside the scope of the Standard requirements.

omOm%w.HoBm, such as complexity, structure and bio- Inspected land clearing site in Fort White on seven

diversity. acres where the biomass was utilized and the land
prepared for conversion to non-forest uses.
Interviews and documentation confirmed that the
MSS requirements only apply to forest-produced
biomass.

1.5 Seller shall not utilize biomass fuel harvested from a | Inspected two tracts owned and managed by the St. | X

legally-designated conservation area except to the extent | John's River Water Management District and the

that the applicable conservation easement, agreement or | Lafayette Forest managed by the Florida Fish and

similar such document does not specifically prohibit Wildlife Commission. Interviewed Bill Harden,

harvesting of such biomass. This does not preclude the the Wildlife Commission oy Manager. Mr.

use of biomass fuels harvested from publicly owned lands Harden staicd that the pincharvest, thinningand

.. . . prescribed burning were conducted to enhance

where such harvesting is comp atible with ﬂww wildlife habitat and improve deer browse. The

Embmm.oaoa goals and objectives as determined by the Lafayette areas is used primarily by hunters and the

managing agency. objective of the harvest was ecosystem restoration.

1.6 Seller shall not utilize stumps as biomass fuel except | Inspection of ten sites did not indicate that there X

to the extent that such stumps are harvested according to a
written contract accompanied by a written statement from
a certified professional forester that the harvesting of the
identified stumps is desired for ecological and
environmental reasons.

has been any stump removal. Interviews with
several contractors (Rigoni Logging/Harley Forest
Products/Ward Timber LLC) revealed that the in-
woods chipping equipment cannot process stumps
due to dirt and other debris. With no visible
evidence of stump removal and the quality
requirements of the equipment, one can conclude
with certainty that no stump removal is occurring.
No stump removal contracts were identified.
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Standards Requirements

Briefly Describe the Objective Evidence of
Conformance (Documents Reviewed,
Personnel Interviewed, Sites Visited)

Conform

Non-
Conform

OFI1

1.7 Seller shall not utilize biomass fuel derived from non-
native species identified as invasive by the Florida
Department of Environmental Protection unless being
harvested as a part of a forest or ecosystem restoration
program.

Interviews indicated that very small quantities of
non-native plants may find their way into the
processed woody biomass. The quantity is likely to
be extremely low and would constitute minor or de
minimus amounts. No stands of non-native
invasive plants are planted or used. Thus, there is
not demand-pull for the use of non-native trees.
Collection and processing of invasive plants would
serve to help control the spread of such plants.
Checked the Florida Invasive Plant List:
http://www.fleppc.org/list/2013PlantList HiRes.pd
f

X

1.8 Seller shall require landowners contracting to supply
biomass fuel to replant harvested tracts within three years
as a condition for renewing supply contracts from those
tracts after harvest.

The Gainesville facility has not been operational
for more than 6 months and there are no landowner
sites that would be subject to the three-year
condition of renewing supply contracts.

BioResource does maintain a landowner database
containing information down to the tract level and
will be in a position to implement this requirement
in three years' time.

1.9 Seller shall require its Suppliers to attend an annual
sustainability and best practices seminar organized by
Seller.

Inspected records of the May 2013 seminar on the
computer showing that all contractors were in
attendance. The second annual sustainability
seminar is scheduled for May 2014. Interviews
with suppliers/contractors indicated that they have
all attended the Master Logger Training Program in
the State of Florida and are considered Qualified
Logging Professionals.
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Standards Requirements Briefly Describe the Objective Evidence of | Conform | Non- OF1
Conformance (Documents Reviewed, Conform
Personnel Interviewed, Sites Visited)
Inspected the Lake Lochloosa Tract managed by X

1.10 Seller shall only utilize biomass fuel that is harvested

in compliance with the Florida Endangered and

Threatened Species Act (s. 379.2291), the Florida
Endangered Species Protection Act (s. 379.411), the
Preservation of Native Flora of Florida Act (s.581.185)
and the federal Endangered Species Act (ESA) of 1973.

the St. Johns River Water Management District
where a Bald Eagle nest was identified and mapped
and a 660 foot protection zone was established for
the protection of the nest tree.

opher Tortoises were present
and burrows were observed. Accessed Statutes
on-line and did not observe any other species.

any tract visited and interviews indicated that no
violations have been received by landowners or
contractors.
http://www.animallaw.info/statutes/stusfl372 072.
htm#379 2291

http://www.leg.state fl.us/Statutes/index.cfm?App
mode=Display Statute&Search_String=&URL=05
00-0599/0581/Sections/0581.185 . htm}
http://www.ecfr.gov/cgi-bin/text-
idx?tpl=/ecfrbrowse/Title50/50¢fr402 _main_02.tpl

Means of Verification for Other Procurement System

Features Required by PPA

Biomass Procurement System Requirements (PPA

Section 4)

There has been no regulatory compliance issues on -
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Standards Requirements

Briefly Describe the Objective Evidence of
Conformance (Documents Reviewed,
Personnel Interviewed, Sites Visited)

Conform

Non-
Conform

OF1

4.3. GREC shall use commercially reasonable efforts to

ensure Suppliers comply with MSS; GREC shall

terminate contract with suppliers who do not comply with

MSS.

Inspected Supplier Contracts or Purchase Orders
with all contractors.

Contractors/suppliers are required to sign the
Notice of Intent to Deliver Form committing the
supplier to comply with the MSS, identifies the
tract, maps boundaries, identifies the type of
biomass and predicts when the crew would be
harvesting.

Supplier Inspection Forms are filled out and
completed for each harvest. Two Semi-Annual
Supplier Inspection Forms were inspected and
verified.

Inspected scale tickets containing tract
identification information. Interviews indicated
that Tract Delivery Summaries can be tallied for a
given tract once the supplier have completed the
harvest.

Inspected Forest Stewardship Incentive Program
Application Form to reward landowners that
achieve independent certification to the FSC Land
Management Standard and to be part of the Florida
Forest Service Stewardship Program.

X

4.5.1. GREC shall hire independent forestry consultant to
conduct annual audits of MSS compliance; inspections
and visits to random sample of harvest sites no less than

twice per calendar year.

R. S. Berg & Associates, Inc. is an independent
forestry consultant that has conducted
approximately forty (40) internal and independent
audits to the FSC, SF1, PEFC, and American Tree
Farm Standards. Mr. Berg regularly conducts
audits for NSF-ISR, as accredited Certification
Body. Mr. Berg has served on Standards Revision
Task Groups for the FSC, SFI and ATFS. Heis a
trained ISO 14001 EMS Auditor.
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Standards Requirements

Briefly Describe the Objective Evidence of
Conformance (Documents Reviewed,
Personnel Interviewed, Sites Visited)

Conform

Non-
Conform

OFI

4.5.2. GREC shall institute documentation policy to
ensure that suppliers comply with supply contract terms.

Inspected Biomass Supply Contracts executed
between suppliers and GREC.

Inspected Terms and Conditions for Biomass Sales,
including Exhibit 1 containing the attached MSS
for Forest Produced Biomass that each supplier
agrees to. . i

Inspected Notice of Intent to Deliver Form
documenting requirements for suppliers to comply.

Inspected Purchase Orders, Harvest Authorizations
and Scale Tickets as additional documentation to
ensure supplier compliance.

X

4.5.3. GREC shall incorporate MSS into supply contracts.

Inspected Biomass Supply Contracts executed
between suppliers and GREC, including Exhibit 1
with the attached MSS requirements that each
supplier agrees to.

4.5.4. Supply contracts must be signed by professional
forester representing supplier.

Inspected Supply Contracts signed by professional
foresters. Electronic documents were inspected on
the computer, along with hardcopy.

Inspected Confirmation of Credentials and
Working Relationship dated 7/16/13, signed by

confirming the working
relationship ﬂ:.&l Inspected
Resume, BS Degree diploma and Attached Exhibit
1.
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Standards Requirements

Briefly Describe the Objective Evidence of
Conformance (Documents Reviewed,
Personnel Interviewed, Sites Visited)

Conform

Non-
Conform

OF1

4.5.5. All delivered loads must have chain-of-custody
documentation from origin to delivery.

Tract name and tract ID are documented on the
Notice of Intent to Deliver, the Supplier Inspection
Form, the Semi-Annual Supplier Inspection Form
and the Scale Ticket.

Inspected trucks with a White (RFID tag) Sticker
on windshield identifying the truck and
authorization to delivery biomass.

4.5.6. GREC must record delivery identification
information.

Interviewed staff during Desk Audit and inspected
computer database to confirm Ticket Number,
Tract ID, Customer ID and Order #. Confirmed
Ticket # 11,610 on 1/9/14 with Order Number
ALA020 on the Tract.

4.5.7. GREC shall inspect at least 10% of delivered loads
to assure MSS compliance.

Inspected Supplier Inspection Forms.
Documentation shows that of 170 eligible tract,
there were 83 actual inspections. This represents
49% of the total eligible field tracts.

4.5.8. GREC shall archive contracts and related
documents for a period of 3 years following harvest.

Interviews and records demonstrated that contracts
and other documents have been recorded and
archived. This Indicator can be checked during the
third audit year cycled to confirm record retention.

4.5.9. GREC shall conduct semi-annual inspections of all
suppliers to verify compliance with recordkeeping
procedures and harvesting practices.

Inspected two (2) Semi-Annual Supplier Inspection
Forms for the eight (8) suppliers. Thus, 16
inspections would be required during all of 2014.
An Opportunity®or Improvement (OFI) is to
conduct supplier inspections onea more timely basis
so as to avoid a backlog of inspections during the
later part of the year.

4.5.10. GREC shall reject noncompliant biomass fuel.

Interviews and inspections did not identify any
non-compliant deliveries. No record of rejected
deliveries was identified.

18|Page



Standards Requirements Briefly Describe the Objective Evidence of | Conform | Non- OF1
Conformance (Documents Reviewed, Conform
Personnel Interviewed, Sites Visited)
No non-compliant deliveries were identified since | X

4.5.11. GREC shall suspend deliveries for at least 1 year
for any supplier found to be noncompliant in 3 separate
instances during any one year period.

operations began in late 2013. With the high level
of logger training, extensive documentation of
commitments by suppliers, and the large
percentage of inspections, it is not likely that
suppliers would be non-compliant.

In addition, more than half of the inspected tracts
are owned by public agencies and independently
certified companies, thus providing an added level
of assurance of compliance.
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The Auditor uses this form to document any non-conformities with the requirements of the PPA Standard. The responsible personne

Appendix A

Corrective Action Request (CAR) Form

1 oon_oﬁm Sections B and C

with signature and date. The Auditor approves the Corrective Action Plan in Section D and “Closes Out” the Corrective Action in Section E.

Mill Facility/Organization Name: No non-conformances Date:
were found during the April 3-4, 2014 independent audit.
Thus, Corrective Actions were not applicable. RSB

CAR #:

Auditor Name: R. Scott Berg

A. Describe the Non-Conformance to the specific Standard requirements.

B. Identify the immediate Corrective Action:
Estimated Completion Date: Personnel Responsible:
C. Identify the Root Cause of the Non-Conformance: (What was the principal cause of the problem?)
Identify Preventive Action to ensure that the Non-Conformance does not recur.
Completion Date: Personnel Responsible:
D. Corrective Action Plan Approved: (Comments)
Auditor: Date:
E. Corrective Action Closed:
Auditor: Date:
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